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1 . BY REFERENCE CONEIDENTIAL TELEGRAM WE WERE ADVISED 
OE THE PRESIDENT'S DECISION ON THE DEVELOPMENT LOAN LEVEL 
EOR INDONESIA EOR EY 76. REFTEL RECOGNIZED NEED TO 
COOREDINATE STRATEGY BEEORE INDONESIA IS INFORMED OE 
DECISION. IN SUBSEQUENT MESSAGES EMBASSY STRESSED NEED 

TO HOLD DECISION CLOSELY AND PROPOSED STRATEGY WITH WHICH 
DEPARTMENT CONCURRED. 

2. THERE HAS NOW COME TO OUR ATTENTION, HOWEVER, AN 
UNCLASSIEIED AID MEMORANDUM EROM AA/PPC, PHILIP BIRNBAUM, 

TO AREA ASSISTANT ADMINISTRATORS DATED DECEMBER 16 WHICH 
SETS EORTH PRESIDENT'S EY 76 BUDGET DECISIONS INCLUDING 
THAT ON INDONESIA. WE ALSO HAVE SOME HINTS THAT INDONESIA 
MAY ALREADY BE AWARE OE PRESIDENT'S DECISION. MEANWHILE, 

I AM SEEKING APPOINTMENT WITH WIDJOJO TO CONVEY SENSE OE 
WASHINGTON ATTITUDES BUT HAVE NOT YET RECEIVED APPOINTMENT. 

3. 1 MUST REITERATE AGAIN THAT WE CANNOT CARRY OUT 
EEEECTIVE STRATEGY DURING THIS DIEFICULT PERIOD OE 
TRANSITION UNLESS ALL ELEMENTS OE EXECUTIVE APPRECIATE 
SENSITIVITY OE OUR PROBLEMS AND COOPERATE IN ADEQUATE 
CONTROL OE INEORMATION. THIS PARTICULARLY IMPORTANT 
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WHEN POSSIBILITY OF RECLAMA MAY STILL EXIST. 
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